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probably an excessive estimate), it appears from
the figures just quoted that an outlay of 14,000,0002.
only yields a return of 195,7872. It therefore follows
that if, as is stated in the report of the Public Works
Committee, the capital for the State railways has been
borrowed at 4$ per cent, the lines which have been
now completed do not yield a return sufficient to pay
one third of the interest on the capital expended.

In view of such facts as those which have just
been mentioned, it became impossible for the Govern-
ment to resist the conclusion that, however great
may" be the advantages of extending railways and
works of irrigation in India, the financial results of
these undertakings were most uncertain, and were
proved to be in many instances most disastrous.
The continuance of the policy which had been for
some time pursued of annually borrowing between
4,000,0002. and 5,000,0002. for public works would
inevitably increase the deficit, which, as there
was no surplus revenue, would have to be met
either by an immediate increase of taxation, or
by an increase of debt, which would sooner or
later lead to the same result. The consequences
produced by the new taxation which it has been
found necessary to impose for the creation of a
famine fund must have brought home to the Govern-
ment with irresistible force that no misfortune which